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Executive Director’s Report
from Cassandra de la Rosa

Prescription Drug Costs – Whose bill is better?

RPEC, AARP and the Senior Lobby support E2SHB 1214, as the better bill to make pre-
scription drugs accessible and more affordable for people in Washington.  Here is a summary
of the two bills as each passed its chamber of origin.  Differences between the two must be
negotiated before any program goes into effect.  Legislative Alerts will be issued on both bills
when the timing is appropriate.

Meanwhile, if you hear that Glaxo Smith-Kline, a major drug company, is supporting this
bill, it’s true.  But don’t be too quick to pat them on the back.  At the same time they’re
supporting a preferred drug list and purchasing consortium, they’re threatening to cut off
supplies of their products to Canadian pharmacists who fill prescriptions for Americans.

President’s Message
from George Masten

Improving pension governance for the benefit of our members is RPEC’s number one pri-
ority.  We have been working closely with the Washington Federation of State Employees,
LEOFF 1 retired fire fighters, and the State Patrol both active and retired, following the execu-
tive board’s direction to either improve or kill SHB 1204, which is the JCPP bill creating a
select committee on pension policy.  This bill passed the House 74-24 on March 17, despite
intense lobbying by our organizations against it.  Thank you to those who responded to the
legislative alerts and sent messages or made calls.  And thanks to the Senior Lobby, which sent
a letter supporting our position.

Our executive director, lobbyist and I have held almost 30 meetings with individual legisla-
tors.  We had commitments from a number of House members from both parties to introduce
or support our amendments to improve SHB 1204 by establishing fiduciary responsibility and
creating a balanced committee.  House leadership dealt swiftly and aggressively with any
members who showed signs of supporting us, and no amendments were allowed to be intro-
duced on the floor, nor were any introduced or voted on in the Appropriations Committee.

We have a busy meeting schedule coming up with Senators, who now will consider the fate
of the House governance bill.  The Senate version, SB 5099, did not come out of the Ways and
Means Committee, and is technically dead at this point.  On March 25, the Legislative Com-
mittee participated in a Lobby Day organized by our coalition, to meet with Senators and
educate them on governance.  Our goal remains to improve or kill the bill for this session.

I can’t overstate the importance of your participation when we issue a legislative alert ask-
ing for e-mails or phone messages to legislators.  If you don’t let lawmakers know this issue is
important to you, why should they believe us?  We’re only as strong as you make us.  Please
don’t let us — and ultimately yourself — down.

The State legislative site is now updated!

Here are the relevant pages to use:
Washington State Legislature (main page)
http://www.leg.wa.gov/wsladm/default.htm

Especially relevant pages
Find out who represents you - District Finder - use this
page to determine member legislative districts (these are
the new redistricted districts)!!!
http://dfind.leg.wa.gov/dfinder.cfm

JCPP
http://www.leg.wa.gov/jcpp

HOUSE MEMBERS
http://www.leg.wa.gov/house/hadm/name/htm

SENATE MEMBERS
http://www.leg.wa.gov/senate/members/default.htm

CONGRESSIONAL INFORMATION
http://www.leg.wa.gov/common/maps/congdist.htm

HOUSE COMMITTEE MEMBERS
http://www.leg.wa.gov/house/opr/stcommpg.htm

SENATE COMMITTEE MEMBERS
http://www.leg.wa.gov/rosters/senate/
scommitteemembersbycommittee.html

BILL INFORMATION
http://www.leg.wa.gov/wsladm/bills.cfm

LAWS AND AGENCY RULES
http://slc.leg.wa.gov/default.htm

CALENDARS & LEG. MEETING SCHEDULES
http://www.leg.wa.gov/wsladm.calendar.cfm

It’s Your Governance Bill

Executive Director’s Report - Cont’d. next page

A $ saving tip from Chapter 21
Costco has some of the lowest prescription drug prices

in the United States.  Did you know you do NOT have to be
a Costco member to fill a prescription at any of their phar-
macies?  This has been verified with their corporate head-
quarters.  As a general rule, you cannot buy any over-the-
counter products at the pharmacy, but that is not uniformly
enforced.  Costco does not accept Medicaid prescriptions.

Don’t be fooled by a Trojan Horse!
What’s in a name?  When the pharmaceutical industry

speaks these days, Americans may not be able to recognize
its voice.  That’s because the industry uses “front groups”
to send its message and confuse an unsuspecting public.

So, as the prescription drug war heats up, be careful that
you don’t draw conclusions based on an organization’s
name.  The United Seniors Association, the Seniors’
Coalition and 60 Plus Association all sound as if they would
have the interest of senior citizens in mind and speak on
their behalf.  The stark truth is that the pharmaceutical
industry is a formidable financial force behind all three
organizations, which are based in Virginia.

Last year, the state Legislature’s efforts to pass a
prescription drug bill were derailed by a disinformation
campaign using groups like these to confuse seniors,
lawmakers and advocates.  Find out who really is speaking
when you hear from an organization whose name might
sound good, but you don’t recognize.
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How to Contact Your Legislators
Via the telephone:

Washington State Legislative Hotline 1-800-562-6000.
To use the hotline, you must be a constituent of the
legislator being contacted.

Via the Internet:
State Legislature’s Home Page: www.leg.wa.gov

Via the Postal Service:
The Honorable Gary Locke, Governor, State of Wash-

ington, PO Box 40002, Olympia, Wa 98504

The Honorable ______________, Washington State
Senate, PO Box 40482, Olympia, Wa 98504

The Honorable _________, Washington State Repre-
sentative, PO Box 40600, Olympia, Wa 98504.

Summary of SHB 1204 on pension governance
This bill creates a select committee on pension policy

with 20 members – 8 legislators, 4 employers, 2 agency
directors.  There is provision for only 4 active and 2 retired
employees or their representatives, which means they don’t
have to be members of a retirement system to represent ben-
eficiaries.

Thank our supporters!
When the pension governance bill passed the House, the

following members voted NO, and should be thanked for
their support of our position:

!!! LEGISLATIVE ACTION ALERTS !!!

Summary of E2SHB 1214, as passed the House

1.  Creates a prescription drug board to design and approve
policies and programs related to purchasing and utilizing
prescription drugs.
2.  Creates a purchasing consortium for prescription drugs
including public and private entities and individuals.
3.  Directs the Department of Social and Health Services to
seek a federal waiver to provide a Medicaid prescription
drug benefit for senior citizens.
4.  Creates a prescription drug clearinghouse to assist se-
niors in obtaining prescription drugs through public and
private programs.

Status on March 21:  Hearing held in the Senate Health
and Long-Term Care Committee on March 20.

Summary of the SSB 5904, as passed the Senate

1.  Requires DSHS to research and report back to the legis-
lature on various possible ways to create a benefit.  There is
no requirement to create a benefit program.
2.  Creates a discount buying pool run by the Health Care
Authority that would be open to any Washington resident
who does not have 3rd party coverage for prescription drugs.
3.  Provides one-time $25,000 grants to each of the state’s
Area Agencies on Aging to conduct prescription drug “wise
use” information campaigns.
4.  Establishes a toll-free number to connect consumers to
pharmaceutical manufacturer programs.

Status on Mar. 20:  Referred to House Health Care Com-
mittee.

Executive Director’s Report - Cont’d.

Did you know?
Most of you know that the RPEC executive director, Cassandra de la Rosa, shows her Lhasa Apsos in AKC dog shows.

But did you know that the white standard poodle that won the non-sporting group at this year’s Westminster Kennel Club,
seen on television Feb. 10 & 11,  was handled by Wendell Sammet, who is 77 years old?!!

Update on Supreme Court Decision
Even a Supreme Court decision can be appealed.  When

a decision is rendered, there is a 30-day window to ask the
Court to reconsider its decision.  Asking for reconsidera-
tion is based on a number of factors, including:  Was the
decision close?  Did the Court overlook some material point
of law or fact in the case?

The last newsletter reported that RPEC lost our Supreme
Court case on contribution rates by a 9-0 decision.  Attor-
ney Don Clocksin reviewed the decision.  Though he dis-
agrees with the Court’s conclusions, he determined that
based on the fact that we lost on every count, there was no
dissent, and there was no “misapprehension” of law or fact,
pursuing reconsideration was not a worthwhile use of
RPEC’s money.

He did use some conclusions in the decision to formu-
late a supplemental brief to bolster our COLA lawsuit, which
was argued before the Court of Appeals in January.  We
expect a decision on that lawsuit soon.  A copy of Mr.
Clocksin’s letter has been sent to chapter presidents.

House Budget Committee Slashes Medicare
Rx Funds
from ARA Friday Alert - 3/14/2003

It’s budget resolution time in the nation’s capital and both
the House and Senate are engaged in their usual “March
madness.” In an effort to cut taxes by the nearly $726 bil-
lion sought by President Bush, the House Budget Commit-
tee passed a budget resolution last week that reduces Medi-
care spending by $215 billion and Medicaid by $93 billion
over the next decade. It then subtracted these funds from
the $400 billion set aside for the prescription drug benefit/
Medicare “reform” plan proposed in President Bush’s bud-
get. Although technically the budget earmarks $138 billion
for prescription drug coverage, it also includes language
stating that the prescription drug benefit cannot add to the
deficit by more than $28 billion over the next ten years.
Hence, the House budget sets aside only $28 billion over
10 years for a prescription drug benefit.

The Senate Budget Committee’s blueprint for spending
and tax cuts retains the $400 billion for Medicare but curbs
the growth of defense and non-defense discretionary spend-
ing. There is some good news, however, on Thursday, a
bipartisan group of Senators issued a letter stating that they
will accept a tax cut “no smaller and no larger than $350
billion” which means the Bush tax cut would have to be cut
at least by half. Both the House and Senate are expected to
take their budget plans to the floor next week for a vote.

Representatives Bailey, Buck, Chandler, Clibborn,
Dickerson, Eickmeyer, Ericksen, Hinkle, Holmquist, Hunt,
Kristiansen, Linville, McMahan, McMorris, Mielke,
Moeller, Newhouse, Nixon, Pearson, Romero, Ruderman,
Sehlin, Sump, Tom

ACTION NEEDED:
Call your state senator at 1-800-562-6000.  Leave a
message that SHB 1204 does not provide meaningful
improvement in pension governance.

FDA Threatens Groups Who Help Seniors Get
Drugs from Canada

The Food and Drug Administration (FDA) has an-
nounced that groups – such as the Alliance for Retired
Americans – who “aid” seniors in going to Canada to buy
drugs risk being “found criminally liable.” In the past, the
FDA has employed a relaxed view of Americans who cross
the border into Canada for cheaper medications. Accord-
ing to the FDA, all parties who “aid and abet a criminal
violation of the act, or conspire to violate the act, can also
be found criminally liable” under the Federal Food, Drug
and Cosmetic Act. The opinions were expressed in a letter
from William K. Hubbard, an FDA associate commissioner
for policy and planning, dated February 12 but only circu-
lated this week.

Edward F. Coyle, Executive Director of the Alliance
for Retired Americans, in two appearances on CNBC-
TV, Wednesday, made it clear that the Alliance will con-
tinue its Rx Express bus trips to Canada.

Coyle told a meeting of Alliance Retirees Directors in
Washington, DC, on Thursday, that the Rx Express buses
“will begin to roll again in May!” According to Coyle, “So
long as seniors need to make the trip to Canada, the Alli-
ance will be there for them.” Buses will leave from states
along the Canadian border. To sign up, call the Alliance
Hotline at 888/373-6497, Option 2.

Executive Board News from 2/18/2003
John Demanovich Steps Down

John Demanovich announced his resignation as RPEC
President Emeritus effective at the adjournment of the Feb-
ruary 18 meeting.  John has served on the board since 1985
and was the first recipient of the Norm Schut Lifetime
Achievement Award in 2001. The board publicly thanked
John for his dedication and service to RPEC and its mem-
bers.

Merle Hanson Will Not Seek Dist. 3 Re-Election

Merle Hanson sent a letter informing RPEC that she will
not seek re-election this year to her District 3 board seat.
Merle has served on the RPEC board since 1994.

Survey a Huge Success!
The survey conducted by the Millenium Study Group in

the January newsletter generated plenty of response from
RPEC members. Over 1200 surveys were returned, repre-
senting better than ten percent of the number of newsletters
mailed. The committee has finished tallying and plans to
discuss the results at the Millenium Study Group meeting
on March 28. From there, recommendations will come to
the Council Office.


