Council Office News

The Council officein Olympiajust underwent asignifi-
cant improvement. A new server was installed resulting in
the Council office having it's own network and now being
completely independent. The WFSE (Washington Federa-
tion of State Employees) graciously allowed RPEC space
on their network for many years, but as they are growing
and as RPEC is growing, it was time to move forward for
each. The RPEC wishesto thank the Federation for it'sas-
sistance in our growth.

Please note that with this network change, email ad-
dresses at the Council office are now different also. If you
use email to communicate with the office, please note the
following changes:

Cassandra dela Rosa - Cass@r pecwa.or g
Linda Olson - Linda@r pecwa.org
Barbie Montermini - Bar bie@r pecwa.org
Derek VanSpoor - Derek @rpecwa.org
Jean Kivi - Jean@r pecwa.org

We would also like to welcome aboard, Jean Kivi,
our new Office Assistant/Receptionist. So when you call
and don’t get a burly voice, you will know you’re not talk-
ing to Derek.

Kudosto Chapter 25!

Dorislsragl, president of Chapter 25, succeeded in getting
the Grant County PUD to send an RPEC mailing to 239
retirees as a means of getting new members! While the
PUD won't give ustheretirees names and addresses, they
will label stamped, stuffed envelopes RPEC isproviding to
them. They have agreed to include RPEC membership
information in future retirees’ packets. Good job, Chapter
25!

The Sate legidative site is now updated!

Here are the relevant pagesto use:
Washington State L egislature (main page)
http://www.leg.wa.gov/wsladm/default.htm

Especially relevant pages

Find out who represents you - District Finder - use this
page to determine member legidative districts (these are
the new redistricted districts)!!!
http://dfind.leg.wa.gov/dfinder.cfm

JCPP
http://www.leg.wa.gov/jcpp

HOUSE MEMBERS
http://www.leg.wa.gov/house/hadm/name/htm

SENATE MEMBERS
http://www.leg.wa.gov/senate/members/default.htm

CONGRESSIONAL INFORMATION
http://www.leg.wa.gov/common/maps/congdist.htm

HOUSE COMMITTEE MEMBERS
http://www.leg.wa.gov/house/opr/stcommpg.htm

SENATE COMMITTEE MEMBERS
http://www.leg.wa.gov/rosters/senate/
scommi tteemembersbycommittee.html

BILL INFORMATION
http://www.leg.wa.gov/wsladm/bills.cfm

LAWSAND AGENCY RULES
http://dlc.leg.wa.gov/default.ntm

CALENDARS & LEG. MEETING SCHEDULES
http://www.leg.wa.gov/wsladm.calendar.cfm
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President’s M essage
from George Masten

Working On Priorities

Webster’s dictionary defines priority as something that is “superior in rank or position”.
RPEC has a list of legislative priorities ranked in order of importance and adopted by the
convention delegates. Pension governance and prescription drug costs are thefirst two on the
list, meaning these are the most important issues to our members.

During this legislative session, RPEC’s time and effort is targeted at getting the strongest
pension governance bill we can. We are investing significant time and energy to develop a
proposal and meet with legislators to gain their support. We are also working with the Wash-
ington Federation of State Employees and Washington State School Retirees’ Association to
join forces on the issue. We are helping the Senior Lobby on prescription drug legislation,
staying informed on the different billsand coordinating our members’ support when the L obby
saysitistime. The Senior Lobby will help us on governance when the time comes.

We also need to address a priority from previous years that we thought was solved. The
implementation of ESSB 5777, granting those who retire from cities and counties access to
their employers' health coverage, isnot going well. Although it passed last year, there appear
to be problems interpreting whether those already retired are eligible to get coverage and in
getting insurance products written where none exist. We've talked to Rep. Cody, chair of the
Health Care Committee, who has agreed to schedule a work session on the issue in her com-
mittee in March. We also have heard from the Insurance Commissioner and will be meeting
with his policy director for help in getting the law to work as was intended.

There are anumber of other bills on senior and pension issues and we' ve been asked why
we aren’t working to get them passed aswell. It'ssimple. They’re not our priorities. That
doesn’t mean they’ re not good billsand that we won't support them. Wewill. What wewon't
do is expend a lot of energy on them and create confusion on what we consider to be our
priorities

Executive Director’s Report
from Cassandra de la Rosa

There is strength in numbers. Nowhere is this more true than in the legislative arena.
That's why coalitions and aliances are so important to getting legislation passed, and why
each member’s voice is so important.

In addition to working with other retiree groups, RPEC isamember of the Senior Lobby, a
statewide coalition of over 30 organizations that serve the interest of retirees and senior citi-
zens. Lobby membersinclude, among others, AARP, AreaAgencieson Aging, nursing, board-
ing and adult home groups, and various retiree organizations.

Through our efforts, the Senior L obby has adopted pension governance as one of its priori-
tiesfor thissession. They arelooking to usfor direction and are ready to assist usin contact-
ing legislators for support for our governance bill at the appropriate time. Another priority is
making prescription drugs available and affordable to all who need them. Through the Senior

- cont’ d. next page -
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Executive Director’s Report (cont’d.)

L obby, organizations share research on legislation and in-
formation on how it affects our members so we can speak
with a unified voice on our issues.

The Senior Lobby will not be operating its toll-free
hotline this session due to lack of funds, but you can still
cal the toll-free Legidative Hotline at 1-800-562-6000 to
contact your lawmakers. Each week day, the Council of-
fice hasaHotline Alert. Call our toll-free number and lis-
ten to the message. If you are not already part of your
chapter’stelephonetree, pleasejoin. Helping with thetele-
phone tree is one way you can particpate even if you are
unable to go to meetings. Remember, there is strength in
numbers.

Supreme Court Decision Unfavorable

The Supreme Court issued its opinion in the 1999-2001
contribution rate appeal. It affirmed thetrial court decision
by a unanimous vote. The Court did rule in our favor on
two points: we had standing and have avested pension con-
tract right to a systematic method of funding pensions de-
signed to assure actuarial soundness.

But, the court rejected every claim: breach of trust,
breach of fiduciary duty, violation of law, impairment of
vested contract rights, and the procedural challenges(single
subject, subject-in-title and failure to disclose al impacts).
A link to the opinion is at:
http://www.courts.wa.gov/opinions/
opindisp.cfm?docid=718474MAJ

How to Contact Your Legidators

Viathetelephone:

Washington State L egislative Hotline 1-800-562-6000.
To use the hotline, you must be a constituent of the
legislator being contacted.

ViathelInternet:
State Legislature’s Home Page: www.leg.wa.gov

Viathe Postal Service:
The Honorable Gary Locke, Governor, State of Wash-
ington, PO Box 40002, Olympia, Wa 98504

The Honorable , Washington State
Senate, PO Box 40482, Olympia, Wa 98504

The Honorable , Washington State Repre-
sentative, PO Box 40600, Olympia, Wa 98504.

Programs To Help With Costs

WASHINGTON, D.C. - A new Internet-based program
has been launched to help seniors more easily identify
programsthat will save them money on prescription drugs.

The program, known as BenefitsCheckUpRYX, is a
project of the National Council of Aging and can be accessed
online at www.BenefitsCheckUp.org.

By clicking on the Web site, families can complete a
brief questionnaire to obtain a personalized report with all
the programs a person might be eligible for and detailed
instructions on how to enroll.

National Council on Aging: www.ncoa.org. - The site
includes information on 30 state-funded pharmacy
programs, each state’'s Medicaid program and 116 company-
sponsored patient assistance programs.

“We know that millions of seniors can't afford all the
medi cations they need and far too many are skipping doses
or not filling prescriptions,” said James Firman, president
of the National Council of Aging.

The Web site will help seniors “find out which of the
over 240 programs can help them save money on their
prescriptions,” Firman said.

Tom Scully, administrator of the government’s Centers
for Medicare and Medicaid, called the site “another great
tool in hel ping seniors become more educated consumers.”

Theinclusion of pharmaceutical programsactually isan
expansion of theWeb site, which already helped the elderly
determine their eligibility for benefits programs such as
Medicaid and food stamps.

Glossary of terms

HB — House Bill
SB — Senate Bill

S — Substitute — the original bill was changed by a
committee.

Second Substitute (2S) — the substitute bill was changed a
second time, usually by afisca committee.

Engrossed (E) —abill was changed during floor debate by
the full House or Senate before being passed.

INTLEGISLATIVE ACTION ALERTS!I!

Further Medicare cuts hurt Washington

Congressman Adam Smith has signed on to co-sponsor
legislation to stop the recently scheduled 4.4 percent
payment cut to physicians for Medicare reimbursements.
The federal Medicare system, which covers health care for
the nation’s senior citizens, works by reimbursing doctors,
hospitals, home health care, nursing homes- and in the case
of the Medicare + Choice system, HMOs - for the services
they provide to Medicare recipients.

At the end of December, the Centers for Medicare and
Medicaid Services (CMS) issued its final Medicare
Physician Fee Schedule for 2003, declaring that there will
be a reimbursement rate cut of 4.4 percent for the coming
year. This reduction, on top of last year’s 5.4 percent cut,
would have a devastating effect on physicians, other health
care providers, and patients across the country. The
legidlation that Smith signed onto, H.R. 41, will impose a
one-year freeze on the physician’s fee schedule to protect
Medicare patients' accessto medical care.

Washington state has been hit especially hard in the past
by cuts to the Medicare program and many doctors are
holding off on accepting new Medicare patients,
withdrawing from the program, or retiring. Further cutsin
the program will only exacerbate this problem. The state
already faces difficulties in keeping doctors and insurance
companies in the program because of discrepancies in
reimbursement rates from state to state, and deeper cutsin
rates across the board do not bode well for the state's
Medicare system.

Action needed: Write or e-mail your member of
Congress (not state Legidators) to stop cutsto Medicare!

Governor increases PEBB Medicare subsidy

Amidst huge budget cuts and projected layoffs of state
workers, Governor Lockeincreased the subsidy for retirees
who are Medicare-eligible and purchase their health
coverage throught the Public Employee Benefits Board
(PEBB).

The subsidy for 2003 is$92.74 per month. The governor
has proposed $111.25 per month for 2004, and $134.85 per
month for 2005. RPEC is pleased that the governor saw the
need to meet the state’s obligation regarding the subsidy
amidst tough times.

One of our top priorities during the 2003 session is to
ensure that the Legislature does not reduce the subsidy as
part of their budget-balancing exercise. Your executive

director hasalready talked to several key lawmakers, asking
that they support the governor’sproposal and aert usif there
isachange.

Action needed: Usethetoll free Legidative Hotline 1-
800-562-6000 to contact legisators with this message:
Please support the PEBB Medicare-eligible subsidy as
proposed by Governor Locke — $111.25 in 2004 and
$134.85 in 2005.

Getting the Best M edicine at the Best Price

A bill to make the best medicine available at the best
price passed the state House of Representatives on Feb. 7
by avote of 64-33. Thebill isEngrossed Second Substitute
HouseBill 1214. It was supported by the Senior L obby and
advocates for accessible, affordable prescription drugs.

Briefly, thisbill:

* Creates a prescription drug board to design and
approve policies and programs related to purchas-
ing and utilizing prescription drugs.

» Creates a purchasing consortium for prescription
drugsincluding public and private entitiesand indi-
viduals who don’t have coverage.

* Directsthe Department of Social and Health Ser-
vicesto seek afederal waiver to provideamedicaid
prescription drug benefit for senior citizens.

* Creates a prescription drug clearinghouse to as-
sist seniorsinobtaining prescription drugsthrough
public and private programs.

The Senate can now move E2SHB 1214 forward, or can
start all over with its own bill. Should the Senate pass the
E2SHB 1214 without making changes, it can goright to the
Governor to be signed into law. If not, the House and Sen-
ate must negotiatetheir differences, whichisthemorelikely
scenario.

An Update on the Gover nance I ssue
Ed Montermini, Chair, RPEC Governance Committee

Whilel should have much moreto report in next month’'s
newsdl etter, thingsare moving at afaster pace and we should
know the results of our effortsin having ameaningful gov-
ernance bill before the legislature during the current ses-
sion within the next couple of weeks. | have called for an-
other meeting of the Governance Committee to review our
position and strategy on thisissue. In the interim, our Ex-
ecutive Director, CassandradelaRosaand Lobbyist, Terry
Kohl continue to follow and keep me informed of any de-
velopments on this issue.



